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1. Status of protection of Italy made PDO/PGI
products in Japan

2. Presence or absence of imitation products of
Italian foods (PDO/PGI products in particular) in
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3. Italian Food and Beverage categories that would
have advantages by conclusion of EPA/FTA
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Regional Protective Standards in Japan -

Overview (1)

» GI System of agricultural products and alcohol are independent of each other in
Japan.

¢ Liquor products that GI Act covers have expanded to : wine and distilled spirits

(1995), sake (2005), all alcohols (2015). (Added "Japanese Sake" to the list of
protective subjects in 2015)

¢ The Ministry of Agriculture, Forest and Fisheries has invoked their own GI Act
for agricultural products in June 2015.

e On Dec. 26, 2016, the GI Act for agricultural product has been amended to
comply to the TPP Agreement ( Included details to formulate stronger
multilateral relationships for further development ).

* There are 58 agricultural products in Japan which are registered in the Gi (as of
Dec 2017). Everything is the product of Japan except "Prosciutto di Parma".

* The Government is proceeding to see what GI Acts for agricultural products
need to be amended to meet GI Protection standards. Points to amend are;
1) Expand the subjects of GI Protection, not only directly on products, but ads
and internet inclusive (currently only for products, soon to be regulated on
menus), 2) Transitional period is 7 years.

; i Geographical Collective
I Geographical Indication Trademark

Agricultural

Ministry of Agriculture
Food/Beverag | T -t ild
~ Forestry, and Fisheries
es Product | - . Patent Office
Alcohol | National Tax Agency
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Overview of the GI System (Act) for Agriculture

Products (1)

<Key Points>

Official supervisor (Authoritative Ministry) is the Ministry of
Agriculture, Forestry, and Fisheries

Of subject are agricultural, forestry and fisheries food and beverage
products.

If product’s quality, reputation, history, or other established
characteristic can be attributed to the place of production, the name
of the place does not need to be included. Thus, even if a particular
area is not the administrative unit of said product, as long as there is
a link like the above, it could be considered as so.

Can be combined with the Regional Collective Trademark Standard
(Ex. Parma Ham)
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Overview of the GI System (Act) for Agriculture

Products (3)

<lLabels under the following conditions are prohibited >
e Products manufactured outside the region are prohibited to label as below.

e Ex. For Hokkaido: Hokkaido Parma Ham/Parma Ham (Made in
Hokkaido)/Parma-style Ham/Parma Ham-style Prosciutto/Parma Ham
type/Parma Ham imitation, etc.

e No transliterations or translations

Using it for anything other than on the product itself is prohibited (Ex. Ads)

< Exceptions>

e Even if the geographical names are included, if the product is manufactured
in different places in Japan and lacks correlation with the original region,
then the product is out of subject under the GI Act.

e If registered before receiving orders for regional labeling, the current
trademark can continue to be used.

e If the product with the same or similar name has been used prior to the
geographical labeling registration, and there was no illegal intentions, the
product name can continue to be used

* The name included in the geographical label can be displayed as the place of
production.
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Penalties for Agricultural Products Under GI System

Reporting of any false labeling

4

h H%mwmmmz%c<§mz_5a5% w
Agriculture, Forestry, and Fisheries

. 4

H If acknowledged as “false labeling” w

b

|

4 Y4 )

Case.1 Disuse of Geographical _ L e L S
Indication Case.2 iam%ﬁ" Usage of GI

Amendment orders from the Ministry of
Agriculture, Forestry, and Fisheries
(remove or delete sign/Importers cannot
transfer it on to others)
!

Amendment orders from the Ministry of
Agriculture, Forestry, and Fisheries
(remove or delete sign/Importers cannot
transfer it on to others)

A T, _ !
Viglation _‘oﬁ orders Violation of orders
_ - !
Personal : Sentenced to <5 years in prison . Bettanced to <3 =
or <5 million yen fine (Both penalties pera or 3 Bn_ﬂwﬂ M-m: _W__H\Mm_.m i fesan

possible) Organization : <100 million yen fine

Organization : <300 million yen fine

A & _/




S.IaWnNsucd (s1eaA g7 29 pinoys) pouad aA|INdasuU0d

Buowe umouy| ||am Si yJewaped) - e 10j paonpouad uaaq aAey snu -
(uofnpoud Jo aoejd) uononpodd jo soe|d pue aunmesj/Ajlenb  sjuswalinbay
onpoud pue aweu jeuoibal usamiaq »yui| - onpoud usamiaq diysuone|ad - uonetysiboy

suoneltodiod (pajdaooe

OdN ‘@242wwod Jo Jaquieyd ‘A)sidos Ajjjeuossad [eo1pUnf JnoyIM asoyl)
jerIsWwWwod ‘suopejposse jelnjjnouby suoljezjueb.io 105sa20.4d - Jadnjoesnuep sjue.ysibay
papnjoul 8q 03 pasu q
j0u op saweu ‘uoidnpoid jo uoibal ayy uonda1o4

b T g U UG 03 p1juI} 89 UBD dISIBPRIRYD paysIiqelss 03 J03[gns
‘uopeinda. ‘Ajjenb s,3onpoud ay3 J1 SoWweN
S3aVIAIBS ‘spnpoud ||y sebesanaq pue ‘pooy ‘s3onpoud |eanjjnouby uwwwm“%

saouaJdaliq

‘uoibal ayy jo Apadoud uowwod pue spiepuels
Ajljenb 1apun ps3ds304d pue pasaisibad si ‘uoionpoud
40 20e(d au3 ym paxjul] 8q ued jeys ainjesy e sey
jonpoud |jeanjinoLibe ue Jo sweu ay3 YoIym Ul WalsAs

uoizedipur |esiydesboan

"1 JOAO BSh DAISNOXS sey jueuysibal
ayl pue ‘sjybu yuewspe.) se pasaisibal
2le saweu pueiq [BD0] YOIUM U] WIISAS o

MJewaped] aARIa||0D) [euoibay

Aduaby xe]l |euonen

SO lualed saiaysi4 pue
‘A13sai04 ‘@anyindby Jo AASIUI

<ueder ul spiepuels 9AI30930.1d uonedipui jeaiydesboan >

Wa3SAS uonesipur

|eoiydea6095) pue WajsAS dIeWapel] 3A199)|0D) [euoibay



Regional Collective Trademark System and

Method of Use

Quality Control

Effects

Areas in Effect

Control Measures

Fees - Protection
Period

Place of
Application
(Authoritative
Ministry)

Geographical Indication must be used
together with the GI label
(Obligatory)

« Formulation - Registration * Public notice
of quality control standards related to
place of production

« Compliance of quality control standards
by manufacturers - processors is managed
by related organizations and supervised by
Country

Ilicit use of Geographical Indication label
or similar/identical one is prohibited

Any agricultural/fishery products (or
processed products using them as
ingredient) in the same category as those
already registered

Regulation of illicit use by the country
Registration: 90,000 yen

No renewal procedures (registered unless
revoked)

Ministry of Agriculture, Forestry, and
Fisheries

Geographical Indication System

Necessary to indicate registered
trademark (Strictly speaking, it is
not necessarily obligatory, for failure
of indicating registered trademark
will not necessarily be a penalty)

* Product and its quality is under
responsibility of the trademark rights
holder

Illicit use of registered trademark or
similar/identical one is prohibited

Products * Services, or ones
similar/identical that are to specify
upon application

Injunction or damage claim by
trademark rights holder

Application - Registration: 49,600
yen (10 years)
Renewal: 48,500 yen (10 years)

Patent Office
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GI System for Liquor Products - Overview (2)

<Labels under the following conditions are prohibited >
e Products manufactured outside the region are prohibited to label as below.
o Example (In case of Tokyo): High Quality Sake Tokyo/Tokyo Shochu

(grown in Kanagawa Pref.) /Tokyo-style Shochu/Shochu Tokyo-type/Tokyo
Shochu imitation, etc.

e Any transliterations or translations prohibited

e Using it for anything other than on the product itself is prohibited (Ex.
Using it for Ads is prohibited)

< Exceptions>

e Continued use is possible, if the trademark has already been in use prior
to the day of designation for application/registration

e When the National Tax Agency designates a geographical indication to the
product whose name already been in use prior to GI and is not a
registered trademark, continued usage is possible within a necessary
minimum range on the condition that public notice indicating so is made
simultaneously with the designation.

e Geographical Indication types of the following: Using Yamanashi
Prefecture grown grapes, the wine label produced in Nagano Prefecture
needs to read “Using Yamanashi Prefecture grown grapes”
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Penalties for Liquor Products Under the GI

System

e For agricultural products, any penalties against illicit GI labeling are determined
individually

e For liquor products, penalties are determined under an existing general guideline.

Questioning by Commissioner of
National Tax Agency (On site
inspection)

. 4

H Directions to obey standards w

& Disobey directions

| Details of disobedience publicized |
ﬁ Orders to obey standards u
* Breach of orders

XIf fined, license of selling liquor products is revoked a
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Italian GI Food Product Under Protection D

EU EPA (1)

Due to the Japan-EU EPA, there are 44 new Italian products under GI Protection (18 food products, 26 liquor products)

Types of food products: 10 cheese, 5 ham/sausage, 2 balsamic vinegar, 1 apple

If ones with % target consumption in Japan, they can be cut/repacked during the 7 year period. This should be reviewed within
3 years after EPA in effect, during when revisions on statements need to be considered.

Japan Imported Cheese Promotion Association has written a letter to respective Ministries and Embassies to appeal the
significance of cutting, packaging, etc. within Japan of the following cheese with thex (See the next page)

New Italian food product under GI protection due to Japan-EU EPA (1)

o ogo

. . __. oot ; v_um_w\mmuwbs ﬁm.ﬂmnoQ Notes
1 * %Wm\%ﬂlu.v DOP Natural cheese
2 * _.m.wwﬁluﬁm\.wil%v DOP Natural cheese
3 pwv%mm._wmlw@lmv DOP Natural cheese
s |« Promaredme
[Mozzarella di m.cﬂm._m mm_jmm:m.. . "Mozzarella” can be
5 * .Mw.m\ YrLy3 T4 TI77—3 Ahi—| DOP Natural cheese used of it own
o | O ey, | 00r | veurroneese | o o
|| [Premse
. ._vmno_,m:o_._ can be used
. * —ﬂmwMou:@ol,ﬂwm.nw Mm&l\v e Natural cheese __._.Omnwﬂ%_mnwﬂng be
used on its own
10 * .m.ﬁhww%\mm\m,,\. = DOP Natural cheese

(Source: Ministry of Agriculture, Forestry, and Fisheries’ decisions made under “Geographical Indication Protection System (GI)")
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Italian GI Food Products Under Protection Due to Japan-

EU EPA (3)

<Reasons why the Japan Imported Cheese Promotion Association asks for permission

to slice, grate, package, etc. domestically in Japan>

« To adapt to Japanese consumers’ preference, it's necessary to prepare smaller portions than
those sold in the European Market.

- It’s essential for import cheese distributors to conform to sanitary requirements of retail stores,
which necessitates to cut, repack, and slice in Japan. This is 2 necessary process to sell cheese
in Japan, as most food stores/retailers have no salesperson to cut cheese at the customers’
request.

-« If these are not possible, Japan cannot sell Italian GI cheese, thus have no option but to find a
replacement, including non-GI, which would have a negative impact on Italy as well.

(Source: Ministry of Agriculture, Forestry, and Fisheries’ decisions made under “Geographical Indication Protection System (GI)”)

20
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Italian GI Liquor Product Under Protection Due to

Japan-EU EPA

New Italian liquor products under GI protection due to Japan-EU EPA o

Liquor Product

_zo. Country _ZmBm Category
Conegliano ~ Prosecco/Valdocbbiadene — Prosecco
Conegliano Valdobbiadene - Prosecco .

101 Italy (FRYFP—7 - IOty /F7 I FEFF—% - Fatway |Vine

JARYF—S - TP FEFPF—% - Tatv3)

Dolcetto d'Alba .

102 Italy (FILFL ok« ) Wine
Franciacorta .

e L (F5F+aANs) pine
[Lambrusco di Sorbara )

ol A7 (52TNRT « Tt = INIV—5) Wine
Lambrusco Grasparossa diCastelvetro .

105 Italy (S2TNAT - TS/ wY - Fq + AXFADL AO) I

106 Ttaly 3%%@! S) Wine
Montepulciano d’Abruzzo .

Y Ll (EFINFt—) » F T ) pdials

108 Italy ﬁ%ﬁ = Wine

109 Ttaly m_«n\_w ) Wine
Soave .

110 Italy (VF—r5z) Wine

111 Italy (FRB—F/FRH—) Wine

alpolicella .

112 Italy [ (TP iy FzwS) e
Vernaccia di San Gimi .

113 jualy (FINF o F4 5o+ Yo S5=p—S) pitlils
\Vino Nobile di Montepulciano .

ﬂmq?m are v..oacnnmm&kn to receive E%A@E&@:. ?Q@Enﬂd&\. _um.m\g_wugm@&ﬂohm\&m agreement is in m\w@mﬁmcn undetermined at this

ime.

(Source: "Geographical Indication Protection through Japan-EU - EPA" list presented by National Tax Agency, July 12, 2017)
http://search.e-gov.go.jp/serviet/PcmFileDownload?seqNo=0000161548
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Research and Research Methods for Infringed Produc

of Geographical Indication

» Methods below were used to perform research on infringed products of GI
- Internet based research
e Searched: Designated Product Name x 10 key words below
» Infringed products presence and absence/detail on top 30 hits through Google search

Food Product Liguor Product

Made in Hokkaido UoBmwcn Production

Domestic Production ﬂmmm in .uumum:

i -|Made in France
Food Made in Japan ADDIOX. - : ! ADDIOX.
Product Made in New Zealand | __ 4 oo © Liquor Made in Chile - NM%
roaucts X Made in Australia = 180 Products |X [Made in US —

18 types Made in US patterns 26 types Made in Spain pattern

--Like Made in Australia S

Flavor Made in Argentina

A-<Um Mﬁ<_m

Style Type

- Store Researches
e Sales situations at major supermarkets and specialty stores in Tokyo and Osaka were

surveyed
. Tokyo Osaka
Store Name Store Name
Angelina _—— ) Store Name
(Kodama)_FutakotamagawaBranch Meiji-ya_Kyohashi Branc KOHYO_Minamimorimachi Branch
Ito-Yokadao_Grand Tree Musashi- Meiji-ya_Futakotamagawa SANKO_Karahori Branch
Kosugi Branch Ikari Super JR Osaka
Summit Higahshinakano Branch . Umeda Hankyu
Aoki_Toshu Lalaport —— ’
Fuji Garden_Nikoshinchi Branch = 2 LIFE_Sakaisuji-honmachi
LIFE_Nakanosakaue Branch AEON Style_Himonya Hankyu OASIS Uehonmachi Branch

Seijo 1shii Chofu Branch
Tokyu Store_FutakotamagawaBranch
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Geographical Indication: Product items that were
confirmed (possibly) infringed

® Whether a product is infringed or possibly infringed can be
determined by the following 3 patterns:

A) The product’s origin is not Italy

B) The product’s origin is Italy, but final process (cut/repack) is in Japan

C) Used as ingredient in processed food products. (No issues in labeling/indicating
upon standard, but needs to be confirmed and acknowledged when enforcing
rules and regulations in future)

® Confirmed infringed/Possibly infringed products based on the above 3

patterns:
Category Name/Item A B C
Food Product Cheese Gorgonzoia o o
Parmigiano Reggiano o )
Asiago o
Grana Padano o
Taleggio | o
Salami Mortadela Bologna O
Condiment/ | Aceto Balsamico di o
Seasoning Modina
Liquor Product Distilled Grappa o
Spirits
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Infringed or Possibly Infringed Products Example:

Salami

A) Place of production is clearly not Italy.

Santo Amaro Mortadela Bologna Sausage

s D

|BEEEA. A—2 5 UFEFA. B, IUFAE. BIE
% SR BE bt onal SABREN 7 2 BE).  LESIE
[(Na). BEERRERI(v.C). RIS ILE Bg). R (ki
Na)([FHEO—BICAEFETL)
1509
MELU14R
|4ELT Gal THRFEL TS,

Product Name Santo Amaro Mortadela Bologna
Sausage Slice

Place of Japan

Production

Processor Santo Amaro Ltd.
Product Kyoudai Market

confirmed at
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Infringed or Possibly Infringed Products Example:

Cheese

B) Place of Origin is Italy, but final process of (cut/repack) is done in Japan

Parmigiano Reggiano

Product Parmigiano Reggiano Product Parmigiano Reggiano Product Parmigiano Reggiano
Name Name Name Cheese Chips

Place of Italy Place of Italy Place of Italy

Origin Origin Origin

Producer (Japan) Tokyo Daily Producer (Japan) Union Cheese Producer (Japan) Tokyo Daily
Product Ito-Yokado Grand Product Ito-Yokado Grand Tree Product Ito-Yokado Grand Tree
Confirmed Tree Musashi-Kosugi Confirmed Musashi-Kosugi Branch Confirmed  Musashi-Kosugi

at Branch at at Branch

*QOther infringed products similar were found

*Yellow: Reason why product is deemed infringed
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Infringed or Possibly Infringed Products Example:

Cheese

B) Place of origin is Italy, but final process (cut/repack) is done in Japan

Asiago Taleggio

Product Asiago Cheese Chips Product Name  Taleggio DOP
Name :
Place of Origin  Italy
I

_u_mnm . taly Processor IKARI Supermarket Co. Cheese
Origin :

) Center
Reedicer Uasan] Tokyt Daly Product IKARI Supermarket JR Osaka
Product Ito-Yokado Grand Tree Musashi- Confirmed at Branch
Confirmed at  Kosugi Branch

*Yellow: Reason why product is deemed infringed
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Infringed or Possibly Infringed Products

Example: Cheese

C) Indicated as a part of “Ingredients” in processed food products
Gorgonzola

Product Name

Three Cheese Cream Pasta

Place of Origin

Indication of using Gorgonzola
found on back of package. No
indication of whether Italy-made
cheese is used.

Product Gorgonzola Cheese Sauce
Name

Place of No indication of whether
Origin Italy-made cheese is used.
Processor MCC Foods Co.

Product Meiji-ya

Confirmed at FutakotamagawaBranch

Processor Asahi Group Foods Co.
Product Meiji-ya FutakotamagawaBranch
Confirmed at

*Yellow: Reason why product is deemed infringed
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e One product which is refilled in Japan was confirmed.
e There are some products without EU GI can be confirmed

Product Name

Aceto Balsamico di Modena IGP

Place of Origin

Italy Indication that it was
bottled in Japan

Product Name

Aceto Balsamico di Modena IGP
Mazzetti Extra Aceto Balsamico

Place of Origin

Italy

Processor

(Japan) Nakano Print - Maru-san
Foods Factory

Product
Confirmed at

SANKO_Karahori Branch,
SUMMIT Higashinakano Branch

Importer Mitsubishi Foods

Product KOHYO Minamimori-cho
Confirmed at Branch

¥ Unclarifed Could not confirm the EU

Certification mark
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Infringed or Possibly Infringed Products Example:

Grappa/Wine
» Grappa refers to "Grape Distilled Spirits", and has been used in product names

and descriptions by regional sake breweries.

e No infringed products were confirmed for wine.
r i - T Al 1

Product Japanese Grappa Product Uchida Grappa Product Grappa Monte Oeste
Name (White Brandy) Name (Koshu) Name 720ml White Brandy
Place of Japan Place of Japan Place of Japan

Origin Origin Origin

e A Producer Nishiyama Sake
Producer Katashimo Winery Producer Shirayuri Winery Brewery

Product On the company Product On the compan

product @R Hie.campany Confirmed website. "Domestic Sk

o L Confirmed  website. "Japanese
at Grappa" written under at Grappa" written on
product description. the product.

Confirmed website
at

*Yellow: Reason why product is deemed infringed
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Category
Macaroni/

Spaghetti

Wine

Cheese

Processed
Tomato
Products

9¢1) Listed in decreasing order of Italian import by categ

Major Food Products Imported From Italy

Type

Macaroni/Spaghetti
Pasta

Bottled wine

Sparkling wine

A) Using it with
Japan made cheese
not in agreement

1) Soft type

A) Using it with
Japan made cheese
not in agreement

2) Hard type

B) Using it with
Japan made cheese
part of agreement

Pureed Tomato-
Paste
Tomato Juice

Ketchup-Tomato
Sauce
Modified tomato

(2015 Research Results)

Tariff of imported food products from Italy (Current, and after EPA in effect). Imports overview list

Current System
(Tariff rate)

30.0yen/kg
30.0yen/kg

15%, or 125yen/t,
whichever is cheaper
(minimum rate is
67yen/t)

182yen/L

Tariff 22.4%~40.0%

¥ Rates differ

depending on type

¥ Currently no
differentiation
between 1)soft
type and 2) hard
type

Tariff 0%

Tariff rate quota
system with "Partly
Domestic”
requirement applied
16.0%
17.0%~21.3%
21.3%~29.8%

9.0%~13.4%

$2) Share and amount imported from 2016 (Jan~Dec)
% 3) Imports for cheese (3 types) have overlapping HS code, so figures may be counted twice.

After EPA in effect

Tariff reduction in stages after effective date, and
“elimination” at 11™ year

Tariff reduction in stages after effective date, and
“elimination” at 9t year

Immediately eliminated

Immediately eliminated

"Tariff rate quota® is applied

* If within limit, Tariff reduction in stages after
effective date, and “elimination” at 16% year

* If exceeding limit, current tariff rates apply
Tariff reduction in stages after effective date, and
“elimination” at 16" year

Tariff 0% (Tariff rate quota system with "Partly
Domestic” requirement applied, keeping the
current system)

* Tariff rate quota system with "Partly Domestic”
requirement indicates a tariff quota system on
condition of mixing Japan-made cheese with
imported cheese into process cheese products
Tariff reduction in stages after effective date, and
“elimination” at 6% year

Tariff reduction in stages after effective date, and
“elimination” at 6% year

Tariff reduction in stages after effective date, and
“elimination” at 11% year

Tariff reduction in stages after effective date, and
“elimination” at 6th year

ory (Units used for wine is ki).

'EU share
(overall

comparison)

50%

78%

59%

82%

34%

32%

32%

48%
11%
37%

42%

ltaly Share

(Compared to
rest of EU)

94%

90%

32%

23%

12%

13%

14%

15%
0%
1%

73%

ltalian import

67,849.1t

215.01

32,093.4k¢

6,755.7k¢

8,684.2t

8,390.5t

8,607.1t

5,677.5t
0.0t
34.2t

4,485.91
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Import Food Products From Italy of Possible Expansion

after EPA (1)

{Macaroni/Spaghetti and Pasta (contains eggs))

< Average import price of macaroni, spaghetti, and pasta {(contains eggs) imported into Japan from
Italy in 2016 was 141.9yen/kg*' (Derived from Trade Statistics of Japan). Its current tariff is
30.0yen/kg, the average import price including the tariff is 171.9yen/kg. Therefore, more benefits
expected from the current tariff being about 20% of the import value, which will be reduced in stages
until “elimination” after EPA is effective.

+ Total supply volume of macaroni, spaghetti, and pasta (contains eggs) in Japan in 2016 was
278,295t*2 (Japan-Pasta Association). Of this, the import from Italy accounted for 24.5%, and the
import share from Italy of total imports was 46.9%.

- Because macaroni, spaghetti, and pasta (contains eggs) imports from Italy account for % of
Japanese demands, and close to Y2 of Japanese imports, this amount is thought to increase after the
tariff reduced in stages and eliminated once EPA is effective.

% 1) Relevant HS Code: 1902.19.093, 1902.19.094, 1902.11.000 %2) Derived from adding import
volume and subtracting export volume to domestic production volume.

{Wine)
- Regardless of import prices, tariffs for wine are currently 67~125yen/¢(15% or 125yen/{, whichever

is cheaper and minimum 67 yen/tof tariff). Therefore, there are more benefits from tariff elimination
through cheaper table wine than expensive wine.

- Average import prices of bottled wine imported™®3 into Japan from Italy in 2016 was
484.7yen/l(Derived from Trade Statistics of Japan). For example, for an average import price of wine at
485yen/t, the current tariff is 72.8yen/!.

- Therefore, Italy made wine demands, mainly those of cheaper table wines, may grow in Japan.

%3) Relevant HS Code: 2204.21.020

Note) Because prices are set depending on company’s marketing strategies, the tariff reduction may not directly
reflect onto retail prices.
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Macaroni/Spaghetti and Pasta (contains eggs)

Although tariffs for macaroni, spaghetti, and other pastas (contains eggs) will be
eliminated, an elimination period has in put in place.

Current after EPA in effect tariffs
Current System (Tariff

Type HS Code rate) After in effect
Macaroni * 1902.19.093 30.0yen/kg - Tariff reduced in stages and
Spaghetti 1902.19.094 atd “eliminated” at 11t year
Pasta (contains - Tariff reduced in stages and
a (contain 1902.11.000 30.0yen/kg fiT recuceciin stag
eggs) eliminated” at 9t year
mimports
. st Importa Glishal*EUsitaly to Jacan — Transitinn Compareon ELF % Share of Total Iniports to dapan {taly'c Share Within the EL
Year Imports Year-to~year 120% (yen) ” 160
2012 86,9709 ¢ 100.7% i }
2013 78,3506 t 90.1% 110% | | ”“”
2014 74,9836 t 95.7% i L
2015 67,086.1 t 89.5% i . _ 2016 2016
2018 67.849.1 ¢ 101.1% il . e — wl Gross Imports EU Imports
§ N - 60
ey sox | 144,715 72,175
_wom.ﬂwmzu M 90.1% 89.5% _ MM Tonne Tonne
1902.19.094 80% j L o
2012 2013 2014 2015 2016

= = -Global =veex E ) === italy ———Exchange Rate (Euro/Yen)
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Wine: tariff for wine will be immediately eliminated

Current tariff rate and after EPA tariff rates.

Type HS code Current System (Tariff Rate) After EPA
15%, or 125yen/t (Whichever is cheaper) Immediatel
Bottled Wine 2204.21.020 However, if that tariff is below 67yen/t, then — eliminate a<
the tariff 67yen/t (minimum borderline)
) __ _ Immediately
m_ww:n_ r ma Wine 2204.10.000 1 mM<m3\~ — eliminated

Imports

Type: Bottled Wine

Imports from il to Jagan - Tranation

Eil's Shurn of Torsd knports to Dapan iy = Shre Withia the Bl

lnoris Glehal EU- el fo danan ~ Transon Comparizon

Year Imports Year—to—year 130% 1 {yen); 160
2012 347683 ke 123.0% _ 103.0% | 140
2013 33,2709 ki 95.7% 120% | L 120
2014 33,8345 ko 101.7% m L 100
2015 34,6433 ke 1024% w m 2016 2018
2016 32,0934 ke 92.6% 120% 1 [i 2° Gross Imports EU Imports
_ 101.7% 102.4% ,r 60 17 .
'HS Gode 100% e g N~ 40 2385 1,801
2204.21.020 T S 2.6% | Kiloliters Kiloliters
- “ 20
90% 0
2012 2013 2014 2015 2016

= = +Global *vere E U === |taly = Exchange Rate (Euro/Yen)
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Cheese

= For “Soft type” cheese, tariff rate quota system is applied.
» For "Hard type” cheese, although tariff will be eliminated, elimination period will be set
- For processed cheese tariff rate quota system with “Partly Domestic” requirement maintained to be

applied
Current Tariff Rate and after EPA Tariff Rate
Type HS code Current System After EPA
"Tariff Rate Quota“ applied:
A)Using Japan-made  0406.10.020 0406.30.000 Tariff Rate 22.4%~40.0% e aareticstioe s
cheeseisnolrequired  0406.10080 040840090 o = Felminatod” at1en yoar
HSofthpe 1S A0H0RN04A0ED 1020 mmroowwog_vm. e copending on mMmeWmhm * Qutside quota, current tariff rate is
* Current system: No Hard type  applied
A) Using Japan-made 0406.10.090 differentiation between 1) Soft - Tariff is reduced in phases after
cheese is not required 0406.90.090 type and 2) Hard type. effective date, and “eliminated” at
2) Hard type 0406.20.200 16% year
0406.10.090 Tariff Rate 0% Tariff Rate 0%
B) Using Japan-made e Tariff Rate Quota System (Keep the current system)
0406.40.090 —
cheese is required gom.mo.omo with "Partly Domestic” Tariff Rate Quota System with "Partly
— requirement applied Domestic” requirement applied

Tariff Rate Quota and Tariff Rate Quota System with "Partly Domestic” requirement:

- "Tariff Rate Quota" determines the quantity quota. The first year was at 20,000t. The 16t year at
31,000t.

After the 17t year will depend on consumption trends within Japan.

« The tariff rate of the quota above will be lowered in phases, eliminated at the 16t year.

« Current tariff rates apply for those outside the quota.

- "Tariff Rate Quota System with “Partly Domestic” requirement indicates a tariff quota system on
condition of mixing Japan-made products with imported products.

* For processed cheese, it should be made with a ratio of domestic cheese: imported cheese =
1:2.5
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Cheese

EU's Stare of Tatal Brgarts o Biban fialy's Share Within the EU

Yoar Imports Year—to—vear 170% 160
2012 73312 1188% 160% | - 140
2013 77638 ¢ 105.9% et L 120
2014 79554 t 102.5% {
2015 79850t 104x  LA0% [ 200 2018 2016
2016 8:607.1 t 107.8% {50% 9 e Gross Imports EU Imports
120% | ; "0
: S o 107.8% |
HS Code 110% | 102.5% _ 100.4% - 40 196.810 62,726
0406.10.090 1009 e ) 20 Tonne Tonne
0406.40.090 j m
90% 0
1040880080 2012 2013 2014 2015 2016

= = «Global <5« EU =mmsitaly ~—— Exchange Rate (Euro/Yen)
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Processed Tomato Products

Juice el e

Isports Claba!

Imperts from btaly 2 Japan = Trancibsn

<EL Raly to Japan — Transition Companson

300% - . 160
w i 140
L 120
— 1 M 100
L - 80
100% - s.,...,.nz.’l.... — .\\. _v 60
_ N RREPTPOR, Cr TR S

1
%

i0.0% 0.0% 0.0% 0.0% 00% 20
§ o ! 4]
2012 2013 2014 2015 2016
o e ~Global «sees EU s |taly = Exchange Rate (Euro/Yen)

tmports Global

| ~ELi-Haly to Japan = Transtlon Compartion
Yoar imports  Year-to—year %w.&ﬂ 4 1266.2% {yen) - 160
2012 2883 t 1266.2% 1200¢ ““ L 140
2013 536t 18.6% “ﬁ 1 L 120
2014 623t 116.2% 1 i
900% - - 100
2015 695t 111.4% w%ﬂ. 1 ! %
2018 342t 49.2% 600% . i
500% m | 80
‘HS Code % ] 40
2103.20010 wg 1 116.2% 111.4% 49.2% | 20
S S : - ——1
2103.20.080 0% ‘o
2012 2013 2014 2015 2016

w « «Glopal «ss+s EU sitaly ~==—Exchange Rate (Euro/Yen)

{5 Sharg of Tatal bngores t0 Japen

Gross Imports

1,524

Tonne

Elf'e Shzre of Tatsl Tnpoets to g

2016
Gross Imports

6,579

Tonne

lknily's Share Within the EU

2016
EU Imports

160

Tonne

Rale's Bhave Witkin the E1)

2016
EU Imports

2,446

Tonne
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Salami under the current system refers to gate price ham, bacon, and other processed pork
products. After EPA is in effect, tariff rates will be reduced in stages, eliminated at the 11t year.

However, if there’s a sudden increase in imports, a safe guard system of raising the tariff to pre-
EPA of 45%~85% is set.

Current Tariff Rate and after EPA Tariff Rate

nna e _ Current System :
Type Relevant HS code (Tariff Rate) After EPA
*Gate Price
Gradual reduction of tax rate
0210.11.010 ] First year atA50%, then gradual yearly
Processed 0210.11.020 1602.41.011 -Gate Price reduction, “elimination” at 11th year
Pork 0210.12.010 1602.41.019 [Refer to information on following pages
Products g o [Refer to "Figure 2 Gate Price")
(Ham, Bacon 0210.12.020 1602.42.011 informationon |
: m:a._on__.. - " 0210.19.010 1602.42.019 following pages -Safe guard
Gate Price ek uab ol Fa At L0 "Figure 1 Gate If there is a sudden rise in imports, safe guard
products) mwuwwww“w 1602.49.220 Price") is imposed to protect Japanese producers

[Refer to information on following pages "2)
Safe guard (after EPA)"}

[Tariff ClassificationEifiE AKX %)

After EPA_
Imports Under Safe Guard Reference Value [f total imports from April to

Imports Above Safe Guard Reference Value

Tariff rates set based on current
eliminated during the 11th year surplus amount Gate Price

) 1 1 7
(Refer to Fig. 1) (Refer to Fig. 2) (Refer to Fig. 3) (Refer to Chart 1:2)

Import Vaive _ d Valorem Tariff] sppli > Gradual decrease of TAd Valorem March of Mrom?“ﬂ__omm:n Mon« Tariff rates set based on current Ad
_. Import Value 1,y pifurcation pc 1 | Tariff ), eliminated during 11th year Jueanto sate Uuank Valorem Tariff
Bifurcation Point = : Reference Value, additional
,, ; Import Value | | IGate Price] applied . > Gradual decreaes of [Gate Pricel, tax rates apply for the

Below bifurcation point

¥Details found on following pages
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mSafe Guard Reference Value and rates after date of effect

- Once in effect, "Fig. 2 Gate Price System" is applied. However, Safe Guard is aiso set.

- Safe Guard applied only when the highest import value of the past years exceeds the reference
value (Graph 1).

- If above Safe Guard reference value, corresponding tariff rates for surplus imports applied
(Chart 2).

- Safe Guard period for the said year applies until the end of the fiscal year (March). From April,
"Fig. 2 Gate Price System" is applied again.
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[Chart 1 Before Safe Guard System) [Chart 2: After Safe Guard System]
1st~2nd year  39~6Ehyear  7"~11"year 1t~ 4tyear 5 ~ 9hyear 10" ~ 11" year
115% 118% 121% 85% of before 60% of before 45% of before

EPA in effect EPA in effect EPA in effect

Examples:

If import volume 2 years ago (3™ year after date effective) was 100,000t (Fig. 3):

Safe Guard Reference Value for year in reference=118,000t (=100,000t x 118%).

For import volumes of reference year of up to 118,000t, (B) Gate Price (or if above import value bifurcation point
(897.59yen/kg), (C) Ad Valorem Tariff) is applied.

If import volume for reference year is above 118,000t, tax rate of 85% of before date effective (previous page "1) -a
gate price") is applied for the surplus imports.
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Chocolate

Although tariffs will be eliminated, an elimination period will be
set.

Current Tariff Rates and after EPA Tariff Rates

~ Current
Type HS code System (Tariff After EPA
Rates)
‘Chocolate “wwmwmmww 10.0% . Tariff reduced in stages and
confectionery 1806.90.100 . “eliminated” at 11t year

Inparts Ciosal-EUsltaly to Jagan = Transition Comperison
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180% y ?-._: 160
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034, 140% - g 2018 2018
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1806.31.000 | e e e L [P Tonne Tonne
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Biscuit

Imports

Eill's Sfoge of Fotel Trpnets 0 (xne)

2016
Gross Imports

14,472

Tonne

P1¥'s Siarm of Totnl Smperis Ao Jagan

ftahy's Share Withiy the EU

2016
EU Imports

4,186

Tonne

b'® Share Within the EU

Type: its, Cookies, Crackers (Sweetened)

Imporis From [laly to Jagan - Travistion Inporis Qlabal<EU [taly o Jupan = Teanaitibn Qampirisan
Year imports Year-to—year 180% 160
2012 2558 ¢ 106.1% 140
2013 3429t 13424  180% 120
2014 2726t 79.5% 140% 100
2015 3202 ¢ 117.4%

2016 3244t 101.3% 120% - [ 8
100% Pt
‘HS Code ~ 40
1905.90.312 80% - 20
60% 0
2012 2013 2014 2015 2016
= rGlobal <*«++ EU swssssitaly - Exchange Rate (Euro/Yen)
Typ s, Cookies, Crackers (Unsweetened)
Imparts From faly tn Japsn - Traasition !
Year Imports Year-to-year 280% - (yen) . 160
2012 3238t 115.6% 260% 245.9% | 140
2013 3316t 102.4% 240% - {120
2014 3430t 103.4% 220% W
2015 3428t 99.9% 200% [ 10
2016 8429 t 245.9% 180% . [ 8
160% {60

: q 140%

B&HSa—F pwow | M5E%  pa% 1034% g, [ 40

190590322 ol - AR

_ 80% - ‘o

2012 2013 2014 2015 2016
“ o~ ~Global ¢se-s EU wmsewitaly we— Exchange Rate (Euro/Yen)

2016
Gross Imports

4,256

Tonne

2016
EU Imports

1,119

Tonne
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Cooking Oil

buports Qlchal+sBUItaly to Jagan < Trarshies Cam Bl Shers 4F Tosnl Impetts S0 Japrn
Yeor Imports  Year—to-year 8000% | {ven) - 160
2012 00t - | - 140
2013 00t = 6000% | ;120
2014 08t — | w
! | 100
2015 27t 350.0% m |
2016 15t 57.1% 400k | | © Gross Imports
t 60
i w
'HS Code 2000% | v 40 9,343
1614.11.100 { F 20 Tonne
[ 44 - |
161411200 o i r— |
. 1514.18.000 2012 2013 2014 2015 2016
w o Global esess EU wemesitaly === Exchange Rate {(Euro/Yen)
Type: Rice Oil

tmpsres from Qaly toJapan = Transition

Holy's Stwow Witken the EL

2016
EU Imports
143

Tonne

ELls Sitgre o Totil bomors ta Jagim

Year Imports  Year-to—year 400% {yen) . 160
2012 33t 63.4% : |
2013 451t 137.3% 300%
2014 70t 156.8%
2015 2351t 335.0% 2016
2016 257t 108.7% 200% Gross Imports
'HS Code 100% 29,973
1515.90.410 Tonne
' 1515.90.420 0%
i 2012 2013 2014 2015 2016

-« -Global +r¢-r EU seitaly = Exchange Rate

[taly's Snane Within the EU

2016
EU Imports

26

Tonne









